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Machas & Partners is redefining the full-service law 
firm model in Greece, combining progressive thinking 
with deep commercial insight. The firm is particularly 
renowned for its expertise in investment funds across 
various sectors such as technology, innovation and 
AI, real estate, hospitality, education and energy. Its 
specialised investment funds practice has exten-
sive experience in the formation and structuring of 
alternative investment funds (AIFs), including hedge 
funds, real estate investment companies (REICs) and 
other regulated entities. The firm’s expertise extends 
to all fund-related corporate transactions, including 
cross-border holding restructurings, demergers and 

public offerings, providing fully integrated legal so-
lutions that address regulatory, corporate, and com-
mercial challenges to optimise revenue flows. The 
firm advises investee companies and institutional 
sponsors on capital raising, VC financing rounds with 
equity, quasi-equity or equity-linked instruments, in-
cluding SAFEs, convertible bonds, and tailor-made 
derivative instruments, as well as private equity in-
vestments, divestments, secondaries, joint ventures, 
partnership arrangements and bespoke shareholder 
agreements, vesting agreements and carried-interest 
arrangements.
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Ioannis Charalampopoulos is a 
partner and head of the corporate 
and M&A practice at Machas & 
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interest in collective investment 
schemes and the ecosystem of 
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sophisticated alternative investment funds, including 
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domestic and cross-border corporate and quasi-
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for the upstream flow of revenue to investors and 
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planning acting for ultra-high-net-worth individuals 
as well as family and multi-family offices. Petros is 
an expert in cross-border corporate and fund 
structures and has successfully negotiated complex 
commercial deals, leveraging his strategic foresight, 
intuition, and disruptive attitude to generate 
exponential value.
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and the practical regulatory considerations 
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counsel and compliance officer at a Greece-based 
listed alternative investment fund.
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1. General

1.1	 General Overview of Jurisdiction
Greece has emerged as an increasingly sophisti-
cated jurisdiction for alternative investment funds, 
having undergone significant regulatory modernisa-
tion aligned with EU standards over the past decade. 
This alignment with EU regulatory standards has 
attracted increasing interest from both domestic and 
international investors. The market demonstrates a 
clear bifurcation between a relatively mature sector of 
Undertakings for Collective Investment in Transferable 
Securities (UCITS) serving retail investors and a stead-
ily expanding Alternative Investment Funds (AIFs) 
market focused on professional and well-informed 
investors.

UCITS remain a core component of the retail offer-
ing, distributed mainly through banks and investment 
firms, with stable inflows even in periods of macro-
economic volatility. The AIF segment, meanwhile, 
has gained strong momentum, particularly in private 
equity and real estate sectors.

In recent years, there has been a notable uptick in 
the establishment of Greek AIFMs, reflecting growing 
confidence in Greece as a jurisdiction for the estab-
lishment of fund managers. The implementation of the 
AIFMD has created a robust framework that attracts 
both domestic and international managers. Greek 
AIFMs benefit from full EU marketing passport rights, 
making the jurisdiction attractive for managers seek-
ing pan-European distribution capabilities while main-
taining operational flexibility.

EU passporting of Greek alternative investment fund 
managers enables the assumption of management of 
EU alternative investment funds without jeopardising 
the ability of assuming or migrating management of 
other non-EU existing collective investment vehicles, 
while the expected safe harbours relating to the acqui-
sition of permanent establishment or tax residence 
have been included in clear statutory provisions. The 
framework has become particularly supportive of 
alternative investment fund structures and profession-
al management, marking an upgrade of Greece from 
an investment destination to a base for the implemen-
tation of regional and global management strategies.

The Greek alternative funds sector has demonstrated 
activity in the areas outlined below.

Private Equity
Supported by EU financial instruments and other 
funding toolkits, along with private investments from 
financial institutions and other institutional investors, 
EU-domiciled private equity funds managed by Greek 
AIFMs are focusing on mid-market transactions and 
regional expansion strategies.

Venture Capital
Supported by initiatives from Hellenic Development 
Bank of Investments (HDBI) and EU-sponsored invest-
ment platforms along with private investments from 
financial institutions, family offices, business angels 
and high-net-worth individuals, Greek venture capital 
funds operate mostly under a sector-agnostic invest-
ment strategy with focus on deep tech and artificial 
intelligence, while a few funds are sector-specific, con-
centrating in particular on renewable energy sources 
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or pursuing a niche investment strategy focused on 
impact investing.

Real Estate
Leveraging Greece’s strategic location and recovery-
driven opportunities, listed real estate investment 
companies (REICs) have a dominant position in the 
Greek real estate market. REICs have gained signifi-
cant popularity in recent years due to their special 
tax treatment and other tax incentives, especially for 
foreign investors.

Greece offers a compelling proposition combining 
EU regulatory credibility, operational flexibility, tax 
efficiency, and strategic geographic positioning for 
Southeastern European and Eastern Mediterranean 
investment strategies.

1.2	 Key Trends
The recently enacted Law 5313/2026 introduced a 
number of amendments to the Greek carried-inter-
est tax regime with the advantageous general flat 
15% rate for venture capital funds being expanded 
to alternative fund structures and further reduced 
under conditions to 5% for carried interest beneficiar-
ies relocating their tax residence to Greece. The law 
also clarified the tax treatment applicable to EU and 
qualifying third-country AIFMs and AIFs, with the aim 
of enhancing Greece’s position as a regional hub for 
alternative investment funds (AIFs).

Additionally, a major tax reform was introduced in 
the taxation of AIFs by virtue of Article 38 of Law 
5162/2024. More specifically, the tax regime appli-
cable to venture capital mutual funds under the rel-
evant provisions of Article 7 of Law 2992/2002 was 
reinstated with the introduction of two alternative 
taxation methods, allowing fund managers to opt for 
tax opaqueness instead of the tax transparency of 
the funds, which had been the sole taxation meth-
od. The relevant tax provisions are also applicable 
to licensed mutual fund AIFs by virtue of Article 56 
of Law 4706/2020. The new taxation regime is solely 
applicable to funds established on or after 1 January 
2025, while existing venture capital mutual funds and 
licensed mutual fund AIFs are tax-transparent.

Following the introduction of Law 5193/2025, a new 
legal framework was introduced for the listed REICs. 
A REIC is a société anonyme with the sole purpose of 
acquiring and managing real estate. REICs are insti-
tutional entities, and their lawful operation requires 
the obtaining of a licence from the Capital Market 
Commission. The introduction of the new legal frame-
work expanded the eligible investments of REICs to 
include, inter alia, the exploitation and management of 
real estate for the purpose of commercial profit or any 
other benefit, or for any residential, industrial, com-
mercial or other purpose, including but not limited to 
hotel and general tourist activity, the exploitation of 
energy production and storage structures from renew-
able energy sources (RES), the exploitation of park-
ing spaces, marinas, shopping centres or parks, or 
data centres. This is expected to further increase the 
penetration of REICs in the Greek real estate market. 
However, at the same time, REICs previously licensed 
as AIFMs were allowed to request the revocation of 
their licence to be regulated solely under the specific 
REIC regime.

2. Funds

2.1	 Types of Alternative Funds and Structures
The Greek market for AIFs is characterised by a lim-
ited but clearly defined set of legal vehicles governed 
by a distinct legal and regulatory structure. The most 
commonly established alternative investment funds 
in Greece include:

•	Mutual Fund AIFs;
•	Venture Capital Mutual Funds (VCMFs);
•	Venture Capital Companies (VCCs); and
•	Real Estate Investment Companies (REICs).

Mutual Fund AIFs governed by Articles 37–56 of 
Law 4706/2020 are the sole regulated form of Greek 
licensed alternative investment funds. As a contrac-
tual form of funds, they constitute pools of assets that 
do not have legal personality and are licensed and 
supervised by the Hellenic Capital Market Commis-
sion (HCMC). They may be structured as open-end-
ed or closed-end and can include multiple compart-
ments, each treated as a distinct AIF. These funds are 
favoured for their regulatory clarity, operational flex-
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ibility, and compatibility with a range of investment 
strategies, including real estate, equity, or private 
credit. They must be managed by a licensed AIFM, 
either a Greek or EU-based entity, under passporting 
rights.

Venture Capital Mutual Funds (VCMFs) are domestic, 
regulated, but non-licensed mutual funds that lack 
legal personality and are formed via a tripartite agree-
ment between the investors, the fund manager, and 
the custodian. Unlike Mutual Fund AIFs, VCMFs do 
not require HCMC prior authorisation and are estab-
lished exclusively for the purpose of investing in equity 
and quasi-equity interests of companies that operate 
in Greek territory or contribute to the Greek economy. 
Investors are classified as unitholders and carry rights 
in rem over the fund’s assets as undivided owners of 
their portfolio.

Venture Capital Companies (VCC) are incorporated 
entities in the form of a Greek société anonyme (S.A.). 
Their investment scope is similar to that of VCMFs, 
but the vehicle has a separate legal personality and 
issues shares instead of units. VCCs may invest in 
equity, debt instruments, or hybrid securities, and are 
required to list their shares on a regulated market or 
MTF within two years from incorporation. VCCs may 
either be internally managed and self-manage their 
assets or delegate asset management to licensed 
entities such as AIFMs, UCITS managers, or invest-
ment firms.

Real Estate Investment Companies (REICs) operate 
in the form of sociétés anonymes but are governed 
by the special legal framework of Law 5193/2025. 
Previously included in the broader AIF landscape, 
REICs may now opt out of AIFM licensing under Law 
4209/2013 following a recent legislative amendment. 
Once the AIFM licence is revoked, these vehicles fall 
outside the AIF framework and are subject exclusively 
to REIC-specific legislation.

Evergreen structures remain relatively uncommon in 
Greece, although Mutual Fund AIFs established under 
Law 4706/2020 may be constituted as open-ended 
funds with an indefinite duration. The Greek alterna-
tive funds market is predominantly characterised by 
closed-end AIFs with a fixed term (typically between 

seven and twelve years). The market has historically 
relied on support from institutional investors, which 
have traditionally favoured standard drawdown struc-
tures.

Hybrid structures (for example, incorporating both 
private and liquid asset strategies) are also relatively 
rare compared with other European fund domiciles. 
Although legally possible depending on the fund’s 
constitutional documents and investment strategy, 
they are not a defining feature of the Greek AIF market.

2.2	 Regulatory Regime for Funds
The regulatory framework for AIFs in Greece is gov-
erned by a combination of EU-derived and domes-
tic legislation, reflecting both the EU Directives and 
national policy priorities. The core legislation includes 
some of the following.

•	Law 4706/2020 (Articles 37–56), which governs the 
legal structure and operation of Mutual Fund AIFs.

•	Law 4209/2013 (Articles 1–53), which transposes 
the AIFM Directive into Greek law and regulates the 
licensing and operation of Alternative Investment 
Fund Managers (AIFMs).

•	Law 2992/2002 (Article 7) for the formation and 
operation of Venture Capital Mutual Funds (VCMF).

•	Law 2367/1995 (Articles 5–9), which governs the 
establishment and operation of VCCs.

•	Law 4548/2018, which provides the general cor-
porate framework for société anonyme structures, 
including VCCs and AIFMs where relevant.

•	Law 5162/2024, which introduced important 
updates to the tax treatment of AIFs.

•	Law 5313/2026, which recently introduced, among 
others, significant updates regarding the tax 
residence, permanent establishment and place 
of effective management provisions applicable to 
AIFs and AIFMs, as well as the taxation of carried 
interest.

•	Law 4172/2013 (Income Tax Code), which outlines 
the tax treatment of AIFs and their investors.

The regulatory framework is further specified through 
binding decisions and circulars issued by the HCMC, 
which provide detailed guidance on issues such as 
minimum capital requirements, risk management, 
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valuation, reporting obligations, and fit-and-proper 
assessments of key personnel.

Investment limitations applicable to alternative invest-
ment vehicles in Greece vary depending on the legal 
form and regulatory classification of each fund. For 
Mutual Fund AIFs, a general rule prohibits the place-
ment of more than 20% of the fund’s assets in finan-
cial instruments issued by the same issuer. Similarly, 
in the case of real estate investments, no more than 
20% of the AIF’s assets may be invested in immov-
able property, which technically restricts the possibil-
ity of a sector/industry-specific real estate alternative 
investment fund to a listed REIC. Ministerial decisions 
issued upon proposal by the HCMC may introduce 
additional investment restrictions based on the fund’s 
investment purpose, asset composition, or target 
investor base.

A VCMF is permitted to invest primarily in equity or 
quasi-equity instruments of unlisted companies, but 
may also invest in listed securities provided that, at 
the time of acquisition, the VCMF holds at least 15% 
of the share capital of the investee company – unless it 
was already a shareholder prior to listing. A VCMF may 
not invest more than 20% of its assets in securities of 
the same issuer. Moreover, investments in issuers that 
are affiliated with or significantly owned by individual 
unitholders (or their relatives up to the third degree) 
are prohibited, unless unanimously approved by the 
remaining unitholders. In any case, such investments 
may not exceed 30% of the VCMF’s total assets. A 
VCMF may also invest in corporate bonds, provided 
these are listed or are convertible bonds of listed 
companies, as well as in deposits and money market 
instruments.

VCCs, structured as société anonyme entities, may 
invest in shares or equity interests of unlisted compa-
nies and in debt instruments issued by such compa-
nies. In addition, VCCs may invest in shares, warrants 
or other securities granting the right to acquire shares 
of listed companies, subject to an aggregate limit of 
40% of the VCC’s total assets. VCCs may also invest 
in bonds issued by listed companies. Furthermore, 
a VCC may provide guarantees to portfolio compa-
nies for the granting of loans and allocate its avail-
able cash to deposits, money market instruments, 

or units of collective investment undertakings, both 
domestic and foreign. VCCs are permitted to offer 
ancillary advisory and support services to their inves-
tee companies, such as market research, investment 
programme analysis, and strategic organisation assis-
tance. In terms of regulatory timelines, the approval 
process is not uniform. It depends on various fac-
tors, including the type of fund or fund manager to be 
authorised, the complexity of the fund’s holdings and 
governance structure, and the fitness and propriety of 
individuals proposed for key functions (eg, risk man-
agement, compliance, and portfolio management). 
Where licensing by the HCMC is required, the typical 
timeframe ranges from three to six months. Funds that 
do not require authorisation (eg, VCMF) can be set up 
swiftly, although they remain subject to notification 
and registration requirements.

2.3	 Disclosure/Reporting Requirements
In Greece, under Article 23 of Law 4209/2013 (trans-
posing Article 23 of AIFMD), alternative investment 
fund managers (AIFMs) are subject to detailed dis-
closure requirements with respect to each AIF they 
manage or market in the EU. Before any investment 
in the AIF is made, the AIFM must provide investors 
with extensive information through the fund’s offer-
ing documents or other durable medium. Mandatory 
content includes, among others:

•	a description of the investment strategy and objec-
tives of the fund;

•	the types of assets it may invest in;
•	use and limits of leverage;
•	risk and liquidity management procedures;
•	valuation methodology;
•	all applicable fees and charges;
•	conflicts of interest (especially those arising from 

delegation); and
•	any preferential treatment granted to certain inves-

tors.

Legal and regulatory disclosures must also cover the 
identity and role of key intermediaries and service 
providers, such as the depositary and the auditor, as 
well as the redemption conditions and the process 
for amending the fund’s investment policy. The latest 
annual report and NAV, historical performance (if avail-
able), and arrangements with prime brokers must also 
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be disclosed. Periodically, AIFMs must update inves-
tors on illiquid assets, risk management metrics, and 
(where leverage is used) changes in leverage levels 
and any related reuse of collateral.

2.4	 Tax Regime for Funds
The Greek tax regime applicable to alternative funds 
provides specific and favourable treatment. A major 
tax reform was recently introduced in the taxation 
of alternative investment funds by virtue of Article 
38 of Law 5162/2024, with the introduction of two 
alternative taxation methods applicable to VCMF and 
licensed Mutual Fund AIFs. These methods allow fund 
managers to opt for tax opaqueness instead of the tax 
transparency of the funds, which was the sole taxa-
tion method previously in place. The two alternative 
taxation methods are as follows.

•	Tax opaqueness – the fund itself is subject to tax, 
despite being established as a mutual fund with-
out separate legal personality. The management 
company is responsible for filing and paying an 
annual tax on behalf of the fund, calculated on 
the difference between the year-end value of the 
fund’s equity investments and their acquisition 
cost (adjusted for cumulative operating expenses). 
The applicable rate is 5% of the prevailing main 
refinancing operations rate of the European Cen-
tral Bank. Payment of this tax fully exhausts any 
income tax obligation of both the fund and its 
investors for the holding period. Distributions, such 
as dividends or redemptions, are tax-exempt and 
not subject to withholding tax. Any foreign tax 
paid by the fund may be credited against Greek 
tax liabilities and any excess credit may be carried 
forward to offset future taxes.

•	Tax transparency – the fund shall be tax-trans-
parent, whereby no tax is levied at the fund level, 
and investors are taxed directly as undivided co-
owners of the fund’s underlying assets, in applica-
tion of the common tax look-through principle. In 
such cases, any transaction involving fund units 
is treated for tax purposes as if the investor had 
directly disposed of their pro rata share of the 
fund’s assets.

Regarding VCCs, a flat tax of 20% applies to the 
grossed-up amount of dividends distributed to inves-

tors, subject to specific exemptions where such dis-
tributions originate from dividends or profits that have 
already been taxed at the level of domestic corpo-
rations. No dividend withholding tax is imposed on 
dividends distributed by VCCs.

Finally, REICs have gained significant popularity over 
recent years due to their special tax treatment, as out-
lined below.

•	REICs are subject to a special corporate tax cal-
culated at a rate equal to 10% of the interest rate 
provided by the European Central Bank for main 
refinancing operations, increased by one percent-
age point, imposed on the average of the fair 
market value of their investments, including cash 
items. The special tax exhausts the obligations 
of the company for income tax in respect of its 
income from the investment real estate properties.

•	No dividend withholding tax is imposed on divi-
dends distributed by REICs. Nonetheless, REICs 
are required to pay a minimum annual dividend 
equal to 50% of their annual net profits, exclud-
ing those related to capital gains from the sale of 
real estate, unless otherwise agreed upon by the 
general meeting of shareholders with an increased 
majority of 80%.

•	REICs are exempt from the real estate transfer tax 
upon the purchase of real estate (3.09% of the 
value of the property).

Law 5313/2026 expressly clarified that EU and quali-
fying third-country AIFs do not constitute entities 
subject to Greek corporate income tax. This applies 
retroactively to tax years commencing on or after 1 
January 2025.

2.5	 Private Credit
In principle, the legal framework governing lending 
activities in Greece is strict, and alternative invest-
ment funds are generally not permitted to originate 
loans or engage in consumer credit activities. None-
theless, AIFs are permitted to subscribe for bonds, 
provided that such investments are authorised under 
the fund’s constitutional documents and are consist-
ent with their investment policy. In practice, the vast 
majority of VCMFs are contractually restricted by their 
fund documentation and, where bond investments are 
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permitted, these typically concern convertible bonds, 
aligned with the venture capital nature of the vehicle. 
The transposition of Directive (EU) 2024/927 (“AIFMD 
II”) into Greek law, which introduced the concept of 
loan origination by AIFs, is expected to reshape the 
legal framework requiring AIFMs engaging in loan 
originating activities to implement effective policies, 
procedures, and processes for assessing the credit 
risk and for administering and monitoring their credit 
portfolio.

In the meantime, individual and bespoke asset-
backed financing transactions involving foreign cor-
porate lenders and other alternative asset manag-
ers have gained traction in the Greek transactional 
landscape, driven by rapid transaction origination 
and disbursement timelines as well as the absence 
of use-of-proceeds restrictions. These schemes bear 
a conceptual resemblance to Lombard-style credit 
facilities, a traditional banking product that enables 
holders of valuable liquid investment portfolios to 
obtain immediate, purpose-free liquidity without the 
requirement for the disposal of such underlying assets 
and the corresponding loss of any generating income 
or potential future appreciation. While alternative 
asset-backed lending can serve similar purposes, it 
is fundamentally different in that such transactions 
are typically offered against illiquid collateral and carry 
short maturities and high yields, due to the lack of 
real-time mark-to-market valuation of the underlying 
assets and margin-call mechanisms, the correspond-
ingly increased default exposure, as well as the more 
complex or less effective enforcement mechanisms.

2.6	 Non-Traditional Assets
Under Greek law, AIFs may, in principle, invest in non-
traditional asset classes provided that such invest-
ments fall within their defined investment strategy and 
are properly disclosed to investors. In line with Article 
4 (1)(a), AIFMD and corresponding clarifications by 
the European Commission, an undertaking that raises 
capital to invest in crypto-assets in accordance with 
a defined policy qualifies as an AIF. While the AIFMD 
does not set asset eligibility criteria, it requires the 
AIFM to ensure proper risk management, liquidity, 
and investor protection, leaving member states free 
to impose stricter requirements.

However, the European supervisory authorities 
(ESMA, EBA, and EIOPA) and HCMC have repeatedly 
stressed the high volatility and speculative nature of 
such assets, urging caution.

For other non-traditional assets, such as cannabis-
related investments, or litigation funding, Greek law 
does not provide an explicit prohibition; however, such 
strategies are assessed on a case-by-case basis by 
the regulator. In practice, AIFMs must demonstrate 
adequate governance, investor disclosures, and com-
pliance with the risk profile of professional investors, 
who are the typical target of such products.

2.7	 Use of Subsidiaries for Investment 
Purposes/Co-Investments
The use of subsidiaries, typically in the form of spe-
cial purpose vehicles (SPVs), is a common practice in 
the Greek alternative investment funds market, espe-
cially for implementing specific investment strategies, 
facilitating co-investment arrangements or structur-
ing complex transactions. Subsidiaries are frequently 
used in private equity, real estate, and infrastructure 
investments, where holding assets through dedicated 
legal entities provides clear operational, legal, and tax 
advantages. For example, in real estate strategies, the 
use of SPVs allows for the segregation of property-
level liabilities, simplifies asset ownership, and facili-
tates financing or joint ventures at the asset level. In 
private equity deals, SPVs often serve as acquisition 
vehicles for portfolio companies, allowing the fund to 
ring-fence liabilities and manage exit strategies more 
flexibly.

In the context of co-investments, SPVs enable one 
or more investors to participate alongside the fund 
in a particular investment. Co-investment structures 
are more common in private equity and infrastructure 
transactions, where institutional investors may seek 
direct exposure to specific investments alongside 
the AIF, often through an SPV acting as co-invest-
ment vehicle. However, any co-investment opportu-
nities must be aligned with the fund’s constitutional 
documents and investment strategy, which typically 
include restrictions and procedures regarding eligibil-
ity, allocation, conflicts of interest and the terms on 
which such opportunities may be offered to investors. 
Accordingly, while co-investments are permitted and 
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may be used in practice, they are generally subject 
to the restrictions and procedures set out in the fund 
documentation.

From a regulatory standpoint, while Greek legislation 
does not impose a general restriction on the use of 
subsidiaries by alternative investment funds, their use 
must align with the fund’s constitutional documents, 
investment policy and risk management framework 
and be disclosed in the fund documentation. The 
AIFM must retain control and oversight over these 
vehicles and ensure that their use does not obscure 
the risk profile of the fund. However, while such struc-
turing is permitted and often justified from a business 
and operational standpoint, it may introduce addi-
tional complexity in terms of regulatory approval and 
supervision. In particular, a multilayered or opaque 
ownership structure above the fund or its manager 
can prolong the licensing process, as the supervisory 
authority (the HCMC) will assess transparency, con-
trol, and potential conflicts of interest at each level. 
Therefore, although subsidiaries are a widely used 
and accepted structuring tool, the overall setup must 
remain transparent and aligned with the principles of 
sound management and investor protection.

2.8	 Local/Presence Requirements for Funds
Mutual Fund AIFs established in Greece under Article 
40 of Law 4706/2020 may be managed either by a 
Greek-authorised AIFM under Law 4209/2013 or an 
EU AIFM authorised under the AIFMD regime operat-
ing via passporting.

VCMFs established under Article 7 of Law 2992/2002 
must be managed by a venture capital mutual funds 
management company established as a Greek société 
anonyme with an exclusive scope or an authorised 
manager from another EEA state or by an investment 
firm or UCITS management company. The same 
applies to closed-end VCCs under Article 5 of Law 
2367/1995, which may also be internally managed.

There is no legal requirement for directors or key exec-
utives to reside permanently in Greece, nor is there an 
obligation for corporate funds to appoint local direc-
tors, maintain physical premises, or hire local employ-
ees. However, individuals exercising critical functions 
(eg, portfolio management and risk management) 

must be fit and proper, and the HCMC must recognise 
their qualifications.

2.9	 Rules Concerning Service Providers
There are strict rules in Greece regarding the selection 
and location of key service providers for AIFs, includ-
ing VCMFs and VCCs.

In the case of AIFs, the HCMC will not grant an AIF 
licence if the fund’s manager or custodian does not 
meet the legal and regulatory standards, including 
reliability and professional experience relevant to the 
fund’s strategy and assets. Notably, for AIFs estab-
lished in Greece, the custodian must be established 
in Greece. For EU AIFs, the custodian must be located 
in the fund’s home member state. For non-EU AIFs, 
the custodian may be established in the third country 
where the AIF is based, in Greece, or in the reference 
member state of the AIFM. Eligible custodians include:

•	a credit institution established in Greece or another 
EU member state operating through a branch; or

•	an authorised investment services company or 
investment firm meeting specific capital adequacy 
and own funds requirements under EU Regulation 
575/2013 and Greek Law 4261/2014.

Functions such as AML compliance can be out-
sourced, provided the external service provider 
demonstrates the requisite expertise and standing. 
However, the regulatory focus remains firmly on the 
location, licensing and integrity of managers and 
depositaries.

2.10	 Anticipated Changes for Funds
Several important recent and forthcoming legal and 
regulatory changes do/will affect alternative funds 
in Greece and, in terms of coming changes, could 
impact earlier responses in this Law and Practice sec-
tion.

•	AIFMD II (Directive (EU) 2024/927) entered into 
force on 15 April 2024, bringing major reforms to 
the AIFMD regime covering delegation, liquidity 
risk management, supervisory reporting, deposi-
tary and custody services, and harmonised rules 
for funds that originate loans. Key changes include 
new liquidity tools (eg, redemption gates and 
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swing pricing), enhanced reporting and deposi-
tary flexibility, including cross-border depositary 
appointments, and calibrated loan origination rules 
to facilitate pan-European private credit funds. EU 
member states, including Greece, were required 
to transpose the Directive into national law by 
16 April 2026, with certain reporting provisions 
extending to 16 April 2027. As of now, AIFMD II 
has not yet been transposed into Greek legislation 
and is therefore not yet part of the domestic legal 
framework.

•	Expanded Bank of Greece Reporting (Regula-
tion 2695/23.06.2025) – since 1 December 2025, 
all investment entities operating in Greece (includ-
ing AIFs, REICs, UCITS, etc) must submit detailed 
statistical reports to the central bank on hold-
ings, loans, returns, liabilities, and fees. UCITS 
report monthly; other entities report quarterly. The 
first transmission of accounting data for monthly 
reports has a reference period of December 2025 
and was to occur by the 10th working day of Janu-
ary 2026. For quarterly data, the reference period 
will be the fourth quarter of 2025.

These reforms collectively signal a trend towards 
modernisation, enhanced investor protection, clar-
ity around emerging asset classes, and streamlined 
licensing/capital market access – important factors 
for structuring and operating AIFs in Greece in the 
near term.

3. Fund Managers

3.1	 Origin of Promoters/Sponsors of 
Alternative Funds
Promoters and sponsors of AIFs established in Greece 
typically originate from a diverse range of jurisdictions, 
both within the European Union and third countries. A 
significant portion of sponsors comes from EU mem-
ber states, notably Luxembourg and Cyprus, due to 
their established fund ecosystems and regulatory 
proximity. These jurisdictions often host the fund’s 
ultimate holding structures or related SPVs, while 
Greece is selected when investments are intended to 
be deployed locally (eg, real estate, infrastructure, or 
private equity opportunities in Greece or the broader 
Southeastern Europe region).

While Greece has not yet been established as a pri-
mary jurisdiction for international sponsors setting 
up funds on a stand-alone basis, its strategic geo-
graphic position, the improving and maturing regula-
tory landscape, and tailored vehicles such as VCMFs 
attract sponsors aiming to combine local substance 
with broader cross-border structuring. The establish-
ment of Greek fund managers to access EU marketing 
passports under the AIFMD framework is a common 
practice and the main jurisdiction for funds under 
management is Luxembourg. Greek sponsors (rang-
ing from investment firms, family offices, and financial 
institutions) also play a substantial role, particularly in 
domestically oriented strategies.

3.2	 Legal Structures Used by Managers
The legal structures used by sponsors to serve as 
alternative fund managers revolve around regulated 
corporate forms.

•	For Mutual Fund AIFs, management must be 
carried out by an Alternative Investment Fund 
Manager (AIFM). The AIFM may be established 
in Greece as a société anonyme licensed under 
Law 4209/2013 or in another EU member state, 
provided it is authorised under the AIFMD frame-
work and has completed the required passporting 
procedures and notifications.

•	For VCMFs, management is assigned either to a 
venture capital mutual fund management com-
pany established as a société anonyme solely 
for that purpose, with a minimum share capital of 
EUR100,000, or to a licensed investment firm or 
UCITS management company.

•	VCCs may be either internally managed or delegate 
their management to an AIFM authorised under 
Law 4209/2013, an EU AIFM operating under the 
EU passport regime, an investment firm or a UCITS 
management company. Where a VCC is internally 
managed and does not qualify as a sub-threshold 
AIF (see 3.3 Regulatory Regime for Manag-
ers), it must be authorised as an AIFM under Law 
4209/2013.

While tax or incentive-driven structuring (such as car-
ried interest vehicles or management share arrange-
ments) can occasionally influence how sponsors 
structure their management entities, especially in 
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private equity or venture capital settings, it is not 
typically the dominant driver. Regulatory compliance, 
substance, and control over decision-making remain 
the primary considerations, but the recent legisla-
tive amendments have already created appetite for 
the migration of investment functions and the reloca-
tion of management teams in Greece. In any case, 
equity incentive schemes for key personnel at the 
level of the management entity or via affiliated vehi-
cles are expected to continue, particularly when long-
term alignment with performance is essential. In that 
respect, the remuneration policy of authorised AIFMs 
shall provide that at least 50% of any variable remu-
neration of personnel in critical functions shall consist 
of units or shares of the relevant AIF managed by the 
AIFM or equivalent ownership interests or equity-
linked financial instruments or equivalent non-liquid 
instruments, unless the value of the portfolio of AIFs 
under management is equivalent to less than 50% of 
the total portfolio managed by the AIFM.

3.3	 Regulatory Regime for Managers
Regardless of the type of the AIF (eg, VCMF, VCC or 
Mutual Fund AIF) its manager is primarily governed by 
Law 4209/2013, which transposes the AIFMD (Direc-
tive 2011/61/EU), along with relevant EU Regulations 
such as Commission Delegated Regulation (EU) 
231/2013. AIFMs must be authorised by HCMC, unless 
they qualify as sub-threshold managers, in which case 
they are subject to registration. Sub-threshold (or reg-
istered) managers are AIFMs that remain below the 
AIFMD full-scope thresholds, ie, they manage AIF 
portfolios with assets under management not exceed-
ing EUR100 million (including leverage), or EUR500 
million where the portfolios consist of unleveraged 
AIFs with no redemption rights exercisable within five 
years from the initial investment. While sub-threshold 
AIFMs are subject to lighter reporting obligations, the 
regulatory framework for full-scope AIFMs imposes 
strict organisational, capital, risk management, and 
transparency requirements.

Under Article 9 of Law 4209/2013, the share capital 
of the AIFM, which is an internally managed AIF, must 
be at least EUR300,000, whereas the share capital 
of an AIFM designated as the external manager of 
an AIF must be at least EUR125,000. According to 
Article 12 of Law 4209/2013, AIFMs owe a fiduciary 

duty to both the fund as a pool of assets and its inves-
tors, which includes acting honestly, with due skill, 
care, and diligence, and in the best interests of the 
AIF and its investors. This fiduciary duty is reinforced 
by conflict-of-interest rules and robust valuation and 
risk policies. AIFMs must also ensure that all inves-
tors are treated fairly and that preferential treatment 
is clearly disclosed.

In terms of disclosures, authorised AIFMs, as per 
Article 23 of Law 4209/2013, are required to provide 
detailed information to investors before investing and 
on a regular basis thereafter, including, but not lim-
ited to, disclosures on strategy, leverage, risk, liquidity, 
fees, and conflicts of interest. These are typically out-
lined in the fund’s offering documents (eg, prospectus 
or formation and management agreement). Although 
disclosures are not typically made public by default, 
specific reports, particularly Annex IV AIFMD reports, 
are submitted to the HCMC. These reports may be 
subject to regulatory review or publication, especially 
concerning monitoring systemic risk or facilitating 
supervisory co-operation across the EU.

3.4	 Tax Regime for Managers
There are no specific income tax provisions applying 
to AIFMs. Management services are, in principle, VAT-
exempt. Also refer to 2.4 Tax Regime for Funds and 
3.6 Taxation of Carried Interest.

3.5	 Rules Concerning Permanent 
Establishments
Law 5313/2026 introduced a safe-harbour provision 
in relation to the place of effective management, per-
manent establishment and tax residence of EU and 
qualifying third-country AIFs.

Under the new rules, the management, full or partial 
delegation of management, or portfolio management 
of EU and qualifying third-country AIFs do not consti-
tute a place of effective management in Greece, nor 
do such activities, in themselves, create a permanent 
establishment or result in tax residence in Greece. The 
safe harbour also extends to foreign legal entities in 
which such AIFs hold, directly or indirectly, at least 
a 95% participation, as well as to the unitholders of 
such AIFs.
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Additionally, portfolio management and advisory ser-
vices provided in the ordinary course of business to (i) 
AIFMs subject to Directive 2011/61/EU and (ii) equiva-
lent managers established in qualifying third countries 
do not, in themselves, give rise to a permanent estab-
lishment in Greece for such AIFMs.

These clarifications enhance legal certainty for inter-
national fund structures and support Greece’s devel-
opment as a jurisdiction for alternative investment 
fund management services.

3.6	 Taxation of Carried Interest
Special provisions for the taxation of carried interest 
have been introduced in Greek law in respect of ven-
ture capital mutual funds, whereby the income from 
carried interest for the members of the management 
team is taxed as capital gains income at a rate of 15%.

Law 5313/2026 introduced a series of amendments 
to the Greek carried-interest tax regime aimed at 
strengthening the country’s position as a regional 
hub for alternative investment fund management. In 
particular, the law extends the preferential carried-
interest tax treatment, previously applicable only to 
members of the management team of venture capital 
mutual funds, to employees of Greek entities provid-
ing portfolio-management, advisory and other eligible 
services to affiliated EU and qualifying third-country 
AIFMs, which receive carried interest pursuant to a 
contractual commitment, irrespective of the invest-
ment strategies pursued by the fund. The law also 
clarifies that carried interest paid to such persons con-
stitutes a deductible business expense.

Carried interest is taxed as capital gains at a flat rate of 
15%, while a reduced tax rate of 5% is introduced for 
qualifying individuals who relocate their tax residence 
to Greece under the special inbound taxpayer regime 
(Article 5C of the Income Tax Code), provided that the 
relevant AIFM-affiliated Greek employer incurs annual 
operating expenses of at least EUR3 million in Greece. 
The reduced 5% tax rate applies as from the tax year 
of submission of the application under Article 5C(3) 
of the Income Tax Code and remains applicable for a 
fixed period of seven tax years.

Law 5313/2026 provides that these changes apply 
from 1 January 2026.

Despite the recent legislative adjustments, outstand-
ing equity arrangements for the acquisition of units or 
shares in the alternative investment fund are and will 
continue to be in force for the indirect participation 
in carried interest for existing fund structures. Direct 
legal arrangements shall be anticipated for future 
funds, but also from existing funds migrating invest-
ment functions and related arrangements into Greek 
vehicles and relocating management teams in Greece 
to benefit from the new taxation regime.

3.7	 Outsourcing of Investment Functions/
Business Operations
Alternative Investment Fund Managers (AIFMs) may 
delegate certain investment functions or operational 
activities to third parties, subject to strict regulatory 
conditions. For AIFMs, Article 20 of Law 4209/2013 
(transposing Article 20 of the AIFMD) permits delega-
tion provided that the HCMC is notified in advance 
and the arrangement is objectively justified.

•	The delegate must have adequate resources, 
integrity, and professional experience.

•	Portfolio or risk management functions can only be 
delegated to authorised and supervised entities, 
and if located in a third country, an appropriate 
co-operation agreement must exist between the 
HCMC and the foreign supervisory authority.

•	Delegation must not hinder effective supervision or 
compromise the interests of investors.

•	The AIFM must retain the ability to give instruc-
tions, monitor the delegate on an ongoing basis, 
and retain overall responsibility.

•	Delegation to the depositary, its sub-custodian, 
or entities with conflicting interests is prohibited 
unless robust functional and hierarchical separa-
tion is ensured.

•	Sub-delegation is possible only under similar con-
ditions and with prior consent from HCMC.

In all cases, the manager’s responsibility towards the 
fund and its investors is not diminished, and the scope 
of delegation must be limited so that the manager 
continues to exercise substantial decision-making 
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powers and genuine management control over the 
fund’s operations.

3.8	 Local Substance Requirements
The granting of an AIFM licence from HCMC requires 
the maintenance of a registered seat in Greece. There 
are no other specific local substance requirements. 
The regulatory framework does not mandate that cer-
tain functions – such as accounting, compliance, port-
folio management, or risk management – be physically 
carried out from Greece, nor does it impose an obliga-
tion that employees be employed locally. Managers 
are also required to demonstrate that they have ade-
quate financial and non-financial resources to perform 
their functions effectively, regardless of where these 
resources are located. Regulatory focus is placed on 
the manager’s organisational structure, governance 
framework, and the capability to supervise and con-
trol delegated functions in line with investor protection 
and regulatory oversight requirements.

3.9	 Change of Control
A merger, sale, restructuring, or other change-of-
control transaction involving a licensed AIFM under 
Law 4209/2013 will trigger regulatory requirements as 
an amendment of the grounds for the granting of the 
AIFM licence since such transactions will involve the 
disposal and/or acquisition of qualifying holdings. In 
these cases, the HCMC must be notified in advance, 
and its prior approval is required before comple-
tion. The HCMC assesses the suitability of the new 
shareholder(s), including their reputation, financial 
soundness, and ability to ensure prudent manage-
ment of the entity. Such transactions generally do 
not require prior investor consent unless specifically 
provided in the fund’s constitutional or contractual 
documentation.

3.10	 AI and Use of Data
There is no dedicated national framework specifically 
regulating the use of artificial intelligence (AI), predic-
tive analytics, or big data by licensed fund managers, 
whether for investment or operational/compliance 
purposes. Managers may deploy such technologies, 
provided their use complies with existing obligations 
under Greek law, as well as broader EU financial regu-
lation. The security and data management policies of 
managers remain subject to the supervisory authority 

of the HCMC, which oversees the adequacy of their 
administrative, accounting, and IT systems. In particu-
lar, full-scope AIFMs must maintain appropriate and 
sufficient administrative and accounting procedures, 
internal control mechanisms, and security arrange-
ments for electronic data processing, including net-
work and information systems, in line with Regulation 
(EU) 2022/2554 on digital operational resilience, as 
well as rules on personal transactions by employees 
and on proprietary investments. Such mechanisms 
must ensure traceability of transactions and compli-
ance with fund rules and applicable law.

A key development is the EU Artificial Intelligence 
Act, which entered into force on 1 August 2024 and 
became fully applicable from 2 August 2026, with cer-
tain provisions applying earlier. While it is not certain 
that typical fund management activities will fall under 
the “high-risk” AI category, managers should be aware 
that certain applications (particularly those influencing 
investment decision-making or risk assessment) could 
potentially be classified as such, triggering additional 
compliance requirements under the AI Act.

In any case, Greek regulators expect managers to 
ensure human oversight, robust governance, and 
adherence to data protection obligations under GDPR 
when using AI or big data solutions. The ultimate 
responsibility for compliance and investor protection 
remains with the licensed manager, irrespective of the 
technology employed.

3.11	 Anticipated Changes for Fund Managers
Refer to 2.10 Anticipated Changes for Funds.

Moreover, the forthcoming implementation of the EU 
Artificial Intelligence Act, which became fully applica-
ble from 2 August 2026 (with certain provisions effec-
tive from 2 February 2025), may impact fund manag-
ers using AI-driven tools for investment, operational, 
or compliance purposes. Depending on the nature of 
the AI applications, certain use cases could fall within 
the Act’s “high-risk” category, triggering additional 
governance, transparency, and monitoring obliga-
tions.
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4. Investors

4.1	 Types of Investors in Alternative Funds
Investor appetite for AIFs in Greece has been increas-
ing, particularly among high-net-worth individuals, 
family offices, and sophisticated professional inves-
tors seeking diversification outside traditional asset 
classes. Interest is strong in private equity, private 
debt, and real estate strategies, with growing atten-
tion also being given to venture capital and infrastruc-
ture, especially when co-investment opportunities are 
available. These investors are generally motivated by 
long-term capital growth and portfolio diversification. 
The most common investor base for Greek AIFs con-
sists primarily of local and EU-based investors who 
are familiar with investment structures and willing 
to accept longer investment horizons. Cross-border 
participation is supported by the AIFMD passporting 
framework, which enables distribution to professional 
investors in other EU jurisdictions without significant 
regulatory friction. By contrast, retail investors are 
directed to UCITS, and AIFMs avoid marketing of 
managed funds to retail investors, given the strict suit-
ability requirements and higher disclosure obligations.

4.2	 Side Letters
Side letters are generally permitted under the principle 
of freedom of contract and there are no restrictions 
on their scope, subject to compliance with manda-
tory provisions of law and non-contradiction with the 
constitutional documents of the fund. Formation and 
management agreements typically include restrictions 
on deviations from pari passu treatment of investors, 
which effectively prevent fund managers from entering 
into separate arrangements that grant special rights 
to individual investors or function as “most favoured 
nation” clauses, entailing the extension of such indi-
vidual rights to all investors. However, institutional 
investors of venture capital and private equity funds 
negotiate side letters mainly to introduce confidential 
special undertakings that ensure the fund manager’s 
compliance with internal rules and other applicable 
mandates, without making such undertakings univer-
sal for all investors.

4.3	 Marketing of Alternative Funds to 
Investors
In Greece, AIFs may in principle be marketed only to 
professional investors. Greek AIFMs can manage both 
EU and non-EU AIFs and are permitted to market EU 
AIFs in Greece under certain conditions. Marketing 
to other EU member states requires prior notification 
of the relevant national authority through the HCMC. 
EU AIFMs authorised in their home state may man-
age AIFs established in Greece and can market EU 
AIFs following notification to the HCMC. Marketing 
to retail investors is permitted only under strict condi-
tions. These include:

•	the appointment of a Greek authorised AIFM or an 
EU AIFM operating in Greece under the EU pass-
port regime;

•	the AIF being licensed and supervised; and
•	a minimum investment commitment of 

EUR100,000 per fund.

Furthermore, suitability assessments must be con-
ducted to ensure that the investor’s knowledge, 
experience, and risk profile align with the investment. 
Non-EU AIFMs, which have not been authorised by 
the HCMC or the competent authority of another EU 
member state, are currently unable to manage or mar-
ket any AIFs in Greece until further delegated acts 
are issued by the European Commission. Marketing 
of non-EU AIFs without a passport is allowed only by 
Greek AIFMs under certain conditions. Local investors 
may invest in both EU and non-EU AIFs established in 
Greece, subject to the applicable regulatory require-
ments.

4.4	 Rules Concerning Marketing of 
Alternative Funds
The marketing and advertising of AIFs in Greece are 
regulated to ensure investor protection and com-
pliance with EU and national laws. Only authorised 
AIFMs and EU AIFMs operating in Greece under the 
EU passport regime may market AIFs; non-EU AIFMs 
are currently prohibited from marketing unless they 
act through Greek AIFMs. Marketing communications, 
including advertisements, must be clear, fair, and not 
misleading, in accordance with the Law and EU rules 
transposed via Directive (EU) 2019/1160. Communi-
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cations must be consistent with the fund’s offering 
documents and include appropriate risk disclosures.

Regulatory filings are necessary in specific situa-
tions. When marketing EU AIFs in Greece by either 
EU or Greek AIFMs, prior notification to the HCMC 
is required. Additionally, for cross-border marketing 
to other EU member states, the HCMC must notify 
the relevant national authority. Continuing obliga-
tions include adherence to the approved marketing 
materials, providing updated disclosures when cir-
cumstances change, maintaining records of market-
ing communications, and ensuring ongoing suitability 
assessments for retail investors. Firms must also com-
ply with reporting and audit requirements, ensuring 
that their marketing practices remain consistent with 
investor protection standards and the fund’s consti-
tutional documents.

4.5	 High Net Worth or Retail Investors
Greece does not have specific products or dedicated 
distribution channels designed to provide broader 
access to alternative investment strategies for high-
net-worth or retail investors beyond the framework 
established under the AIFMD.

4.6	 Retirement Investors
Greek law does not provide for dedicated AIF prod-
ucts or distribution channels specifically designed 
to provide retail pension or self-directed retirement 
plan investors with access to alternative investment 
strategies. AIFs are generally marketed to professional 
investors and, where permitted by law, to certain cat-
egories of retail investors, subject to the applicable 
requirements of the AIFMD framework, Law 4209/2013 
and Regulation (EU) No 1286/2014 on key information 
documents for packaged retail and insurance-based 
investment products (PRIIPs), as well as the specific 
provisions governing the relevant AIF.

Occupational pension funds may, subject to the appli-
cable prudential and investment rules, allocate part 
of their portfolios to AIFs as institutional investors. 
However, such investments are made by the pen-
sion institution itself as part of its investment strategy 
rather than through products specifically designed 
for individual retirement savers. Hellenic Republic 
has implemented national provisions for the supervi-

sion and distribution of the Pan-European Personal 
Pension Product (PEPP) through Law 5042/2023. 
PEPP assets are invested under a prudent-person 
standard and subject to provider-sector rules, but 
market uptake has generally been limited across the 
EU. Greek banks and financial institutions have made 
available the investment in non-domestic European 
Long-Term Investment Funds (ELTIFs), which is not 
a pension product by itself, but it can be used as an 
investment component within pension, retirement, 
insurance, advisory or wealth-management channels.

For individuals seeking retirement-oriented exposure, 
the more relevant packaged channels are likely to be 
traditional UCITS products or other insurance-based 
investment products which provide indirect exposure 
through underlying funds or model portfolios.

4.7	 Private Placements
General solicitation or advertising (even in the context 
of what may be considered a private placement in oth-
er jurisdictions) could, under Greek law, be deemed 
“marketing” and thus trigger full regulatory require-
ments. With regard to venture capital mutual funds, 
any advertisement for the establishment of the fund 
is expressly prohibited. Sponsors should therefore 
exercise caution when making any public communi-
cations about an AIF, as such actions could compro-
mise reliance on reverse solicitation. Reverse solici-
tation is only sustained where the investment results 
from the investor’s own initiative, without prior active 
marketing. The burden of proof lies with the AIFM 
to demonstrate this was the case, typically through 
documented investor declarations. Any misstep that 
suggests active promotion within Greece may forfeit 
the ability to rely on reverse solicitation and require full 
compliance with the marketing regime.

4.8	 Compensation and Placement Agents
The use of placement agents in Greece for AIFs is 
not particularly common, with most marketing activity 
conducted directly by authorised AIFMs or their affili-
ated entities. Where placement agents are engaged, 
they must be appropriately licensed and regulated 
in Greece or another EU member state (typically as 
MiFID II investment firms or credit institutions) in order 
to carry out marketing activities lawfully.
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Managers’ own personnel may be involved in sales 
efforts, provided such activities fall within the scope 
of the AIFM’s authorisation and internal compliance 
framework. Sales-related compensation is permitted, 
but must be structured in line with the AIFM’s remu-
neration policy and the AIFMD requirements, ensuring 
that incentives do not create conflicts of interest.

4.9	 Tax Regime for Investors
General Rules for Taxation of Investors
The applicable tax regime for investors may vary 
depending on the taxation rules governing the fund. 
The tax residence of the investor will, in principle, 
determine the taxation of any income arising from a 
tax-transparent fund, along with any double tax trea-
ty applicable to the investor. For tax-opaque funds, 
the income tax liability of investors is exhausted with 
the payment of tax from the fund, and no withhold-
ing applies to any dividends or benefits distributed to 
investors. With regards to REICs and VCCs, no divi-
dend withholding tax is imposed on dividends distrib-
uted to investors, while the transfer of listed shares of 
REICs or VCCs is exempted from capital gains tax if 
the investor holds a minority shareholding of less than 
0.5% of such REIC or VCC and is solely subject to 
transaction duty of 0.2% on the gross sale proceeds.

The acquisition of units in VCMFs or Mutual Fund AIFs 
does not entail the investor acquiring tax residence 
or a permanent establishment in Greece. Any capital 
gains from the transfer or redemption of VCMF units 
are fully exempt from tax and any other levy, but capi-
tal losses are not tax-deductible.

Preferential Tax Regimes
Non-dom regime
Investments of EUR500,000 in AIFs established in 
Greece and supervised by the HCMC or whose AIFM 
is registered with the HCMC (including REICs, VCMFs, 
and VCCs) may qualify as eligible investments for the 
purposes of the alternative taxation regime for for-
eign-sourced income of natural persons who trans-
fer their tax residence to Greece under Article 5A of 
Law 4172/2013 (Non-Dom Regime). The tax benefit of 
submitting to the Greek Non-Dom Regime is that the 
individual foreign investor becomes a tax resident in 
Greece and is liable solely for a fixed annual lump sum 

tax of EUR100,000 for their foreign-sourced income, 
regardless of its amount.

Start-up investments income tax deduction
Law 4712/2020 offers a 50% deduction from taxable 
income for capital contributions to start-ups that are 
listed in the National Start-Up Registry, up to a maxi-
mum of EUR300,000 per tax year. Capital contribu-
tions can involve up to three different start-ups, with a 
maximum of EUR100,000 per company. This provision 
is directed towards angel investors: individuals who 
invest in dynamic, innovative companies, often pro-
viding not only capital but also business consulting. 
In addition, pursuant to Article 38 of Law 5162/2024, 
the income from any gain arising from the transfer 
of units in VCMF is exempted from any tax, duty or 
contribution.

4.10	 Double Tax Treaties
The Hellenic Republic (ie, Greece) has signed double 
tax treaties with a large number of foreign jurisdic-
tions. The applicability of such double tax treaties will 
depend on the legal form of the AIF, including most 
importantly whether the fund has separate legal per-
sonality and is subject to taxation itself. More spe-
cifically, to the extent that the AIF is tax-transparent, 
taxation solely applies at the level of investors, and 
any transaction involving fund units is treated as if the 
investor had directly disposed of their proportionate 
share of the fund’s assets. In such cases, relief under 
double tax treaties may only be available directly to 
the investors.

4.11	 Foreign Account Tax Compliance Act 
(FATCA)/Common Reporting Standard (CRS) 
Compliance Regime
Greece has implemented both the Foreign Account 
Tax Compliance Act (FATCA) and the OECD Com-
mon Reporting Standard (CRS) through domestic 
legislation, requiring financial institutions to identify 
and report certain account information to the Greek 
Independent Authority for Public Revenue (IAPR).

FATCA was adopted pursuant to the intergovern-
mental agreement (IGA) signed between Greece and 
the United States in 2014, which was ratified by Law 
4493/2017. Under the IGA Model 1 framework, Greek 
“reporting financial institutions” (including certain 
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AIFMs, custodians, and other entities holding financial 
accounts) must identify US-reportable accounts and 
annually submit the relevant information to the IAPR, 
which then transmits it to the US Internal Revenue 
Service.

CRS was implemented into Greek law via Law 
4378/2016, aligned with EU Directive 2014/107/EU 
(DAC2), and Law 4428/2016 ratifying the OECD Mul-
tilateral Competent Authority Agreement on Automatic 
Exchange of Financial Account Information. Greek 
reporting financial institutions are required to collect 
self-certifications, perform due diligence to determine 
tax residency, and annually report account information 
on non-resident account holders to the Independent 
Authority for Public Revenue. This data is automati-
cally exchanged with other participating jurisdictions. 
Failure to comply with FATCA or CRS obligations can 
lead to administrative fines and potential reputational 
risks. Compliance requires robust onboarding proce-
dures, due diligence, and recordkeeping processes 
to ensure accurate and timely reporting in line with 
both regimes.

4.12	 Anti-Money Laundering (AML) and Know 
Your Customer (KYC) Regime
Greece maintains a robust AML/KYC regime under 
Law 4557/2018, as amended, which implements the 
EU’s 4th, 5th, and 6th AML Directives and is fully 
aligned with the FATF standards. Greece is a member 
of the FATF, FIU.net, and the Egmont Group through 
its Financial Intelligence Unit (FIU), and co-operates 
closely with the EU, the Council of Europe, and other 
international bodies in combating money launder-
ing and terrorist financing. Additionally, Decision No 
1/506/8.4.2009 of the Board of Directors of the HCMC 
establishes the AML/CFT framework applicable to 
obliged entities under the HCMC’s supervision.

AIFMs (both full-scope and sub-threshold), VCCs and 
REICs prior to their listing qualify as obliged entities 
under the Greek AML framework and are required 
to comply with the applicable AML/CFT obligations. 
Obliged entities must adopt a risk-based customer 
due diligence (CDD) approach, verify client identity, 
identify beneficial owners via the national register, 
understand the business relationship’s purpose, and 
monitor transactions on an ongoing basis. Enhanced 

due diligence applies to high-risk cases, including 
those involving politically exposed persons and juris-
dictions with high risk.

Under Articles 22 and 27, institutions and employees 
must:

•	immediately report to the FIU any suspicion or 
knowledge of money laundering or predicate 
offences;

•	promptly provide all information requested by com-
petent authorities; and

•	avoid tipping off clients or third parties.

Suspicious activity encompasses any transaction indi-
cating or suggesting criminal involvement, including 
cryptocurrency transactions, as “property” under Arti-
cle 3.

Sanctions for breaches (Article 45) include significant 
fines, suspension or revocation of licence, restric-
tions on business operations, and exclusion from 
public benefits. Ministry of Finance circulars further 
detail bookkeeping and reporting obligations, clarify-
ing that even general suspicions, without proof, must 
be reported to the FIU.

4.13	 Data Security and Privacy for Investors
Refer to 3.10 AI and Use of Data.

In Greece, AIFMs are subject to a comprehensive 
regulatory framework governing data security and 
privacy, particularly when dealing with investors. The 
HCMC exercises supervisory authority over manag-
ers’ administrative, accounting, and IT systems, with a 
view to ensuring that their policies and practices meet 
regulatory standards and safeguard investor interests. 
Managers are required to maintain robust adminis-
trative and accounting procedures, internal control 
mechanisms, and security arrangements for elec-
tronic data processing. This encompasses network 
security, information system integrity, and the protec-
tion of all investor-related data. The obligations align 
with Regulation (EU) 2022/2554 on digital operational 
resilience, which establishes standards for operational 
and cyber resilience in financial entities. Compliance 
requires that managers implement systems capable of 
preventing unauthorised access, detecting breaches 
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promptly, and ensuring continuity in the face of opera-
tional disruptions.

Additionally, managers must establish rules govern-
ing personal transactions by employees and invest-
ments on their own account, ensuring that any activity 
is transparent, traceable, and fully compliant with the 
fund’s rules and applicable law. All electronic records 
and transaction data must be accurately document-
ed, and procedures must allow for clear audit trails, 
supporting accountability and compliance monitor-
ing. These requirements also ensure that managers 
respect data privacy obligations under applicable 
law, including the General Data Protection Regula-
tion (GDPR), when processing investor information. 
A holistic approach to data security is required, com-
bining IT safeguards, operational procedures, and 
employee conduct rules to protect both the integrity 
of fund operations and the confidentiality of investor 
information.

4.14	 Anticipated Changes for Investors
Refer to 2.10 Anticipated Changes for Funds.
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